WealthTrust - Arizona
8434 E Shea Blvd
Scottsdale, AZ 85260
480-483-7300
info@wealthtrust-arizona.com
www.wealthtrust-arizona.com

Market Week: May 21, 2012
The Markets
Greek tragedy: Equities' worst week of the year marked their third consecutive week of losses, which have cumulatively sliced more
than eight percentage points off the S&P 500's year-to-date gains. The flow of euros out of Greek banks accelerated, raising concerns
about a run on banks there and helping to increase demand for U.S. Treasuries. That left the 10-year yield approaching an all-time
low, while an auction of 10-year Treasury Inflation-Protected Securities (TIPS) resulted in a negative yield for the fourth consecutive
time. The euro fell to $1.27, and as the dollar strengthened, oil prices fell once again to end the week near $91 a barrel. Meanwhile,
gold bounced up nearly $40 an ounce.
Market/Index

2011 Close

Prior Week

As of 5/18

Week Change

YTD Change

DJIA

12217.56

12820.60

12369.38

-3.52%

1.24%

Nasdaq

2605.15

2933.62

2778.79

-5.28%

6.67%

S&P 500

1257.60

1353.39

1295.22

-4.30%

2.99%

Russell 2000

740.92

790.06

747.21

-5.42%

.85%

Global Dow

1801.60

1853.93

1754.30

-5.37%

-2.63%

Fed. Funds

.25%

.25%

.25%

0 bps

0 bps

10-year Treasuries

1.89%

1.84%

1.71%

-13 bps

-18 bps

Equities data reflect price changes, not total return.

Last Week's Headlines
• Greece will schedule new elections for June to try to elect leaders who can form a coalition government; a caretaker government was
named to keep the lights on until then. Meanwhile, Europe got a sliver of good news for a change as Germany's economy grew 0.5%
during the first quarter--substantially better than the previous quarter's 0.2% contraction. Growth also was the focus of G8 leaders
attending a Camp David summit over the weekend. Their joint statement said Greece should remain in the eurozone and that
stimulating economic growth--not just austerity--is essential to the region's future.
• Spain's 10-year bond yield once again rose above 6%, roughly four times the yield on equivalent German debt, and Moody's
downgraded the credit rating of a number of Spanish banks. There also were reports that euros were being withdrawn from Greek
and some Spanish banks, potentially increasing the banks' difficulty in meeting capital requirements.
• In the United States, declines in energy costs in April helped offset increases in the cost of food, travel, shelter, cars/trucks, medical
care, and clothes, leaving the Consumer Price Index flat for the month. The Bureau of Labor Statistics said that for the past year,
consumer inflation was 2.3%, slightly higher than the 1.9% wholesale rate.
• Housing starts were up 2.6% in April and up 29.9% from last April. The Commerce Department also said that even though building
permits were down 7% overall for the month, they were 23.7% higher than last year at this time, and single-family permits were up
1.9% from March.
• The Federal Reserve's Open Market Committee's minutes showed the Fed still sees moderate economic growth but is ready to take
further measures to support the economy if the situation in Europe worsens or if fiscal and legislative policies increase the likelihood
of renewed recession.
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• Retail sales rose 0.1% in April, according to the Commerce Department, and were 6.4% higher than last April, though the figures
aren't adjusted to reflect price increases. The increase is significantly less than those seen in February and March.
• Manufacturing reports were mixed. The Fed's Empire State survey of general business conditions for New York area companies
rebounded strongly from last month's 6.6 reading, rising to 17.1, and industrial production was up 1.1%. However, the same survey
by the Philadelphia Fed turned negative for the first time in eight months, declining from 8.5 to -5.8.
• Technology giveth and technology taketh away: Facebook's IPO, one of the largest on record, suffered from problems with Nasdaq's
systems for processing trades Friday when the company debuted. Despite massive trading volume, the stock ended just 23 cents
above its initial price.

Eye on the Week Ahead
Europe will likely continue to dominate traders' minds as Germany and Spain are both set to auction bonds. Skimpy domestic
economic data will focus on housing.
Key dates and data releases: home resales (5/22); new home sales (5/23); durable goods orders (5/24).
Data sources: Includes data provided by Brounes & Associates. All information is based on sources deemed reliable, but no warranty
or guarantee is made as to its accuracy or completeness. Neither the information nor any opinion expressed herein constitutes a
solicitation for the purchase or sale of any securities, and should not be relied on as financial advice. Past performance is no
guarantee of future results.
The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded blue-chip U.S. common stocks. The
S&P 500 is a market-cap weighted index composed of the common stocks of 500 leading companies in leading industries of the U.S.
economy. The NASDAQ Composite Index is a market-value weighted index of all common stocks listed on the NASDAQ stock
exchange. The Russell 2000 is a market-cap weighted index composed of 2000 U.S. small-cap common stocks. The Global Dow is an
equally weighted index of 150 widely traded blue-chip common stocks worldwide. Market indexes listed are unmanaged and are not
available for direct investment.

About WealthTrust - Arizona
WealthTrust - Arizona is a fee based investment advisory firm that specializes in integrating portfolio management with estate planning for high net
worth individuals and families. Services include portfolio management, estate planning, asset and lifestyle preservation, taxation concerns, access to
trust and estate documentation preparation, business succession planning and more. The professionals at WealthTrust - Arizona are frequently
sought out by the national media such as The Wall Street Journal, Forbes, New York Times, CNBC, BloombergRadio, and others to share their
thoughts on matters that impact our clients.
Given the recent events impacting investors and their financial security, we would welcome the opportunity to provide a second opinion for anyone
who would like to have a check-up on their investments, financial plan or estate plan. If you know of anyone who may have a concern with their
current advisor or current investment portfolio, we encourage you to share our contact information with those that could benefit from a complimentary
review.
Please visit us at http://www.wealthtrust-arizona.com Advisory services offered through WealthTrust-Arizona, a registered investment advisor.
WealthTrust-Arizona does not engage in the trust business in the state of Arizona or in any other jurisdiction. Not FDIC insured. Not bank guaranteed.
May lose value, including loss of principal. Not insured by any state or federal agency.
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